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From the Desk of Editor-in-Chief 
   
Greetings to our readers from all of us @ the Editorial Team.  

 

The New Year has rolled out with a bang, and your eMagazine 

continues to look forward to bringing news, views and inspiration in 

its monthly releases. 

 

A couple of matters has occurred during the month of January 2018, 

causing concern to a section of the common people, some of whom 

are closer home in India (ban on fireworks), and some across the 

seas in USA (US Government Shutdown).  

 

The Editorial touches upon the concern relating to the small scale and cottage industry 

workers of the fireworks sector in a small town called Sivakasi in the state of Tamil Nadu in 

South India. This issue needs immediate and serious attention of the Indian Government to 

address the concern.  

 

In the present day of seamless, borderless and open source medium of financial 

transactions, blockchain technology and bitcoins is quietly taking the unorganised financial 

sector by storm. Our cover story elaborates on this subject, focussing on the opportunities 

and threats of using the untraditional means of financial transactions. 

 

An informative write-up on the recent US Government Shutdown gives an overview of what 

it means and implies. It also impresses upon the relevance of well-thought out and 

deliberated government policies and sections of the Constitution, to take care of crises in 

the country. 

 

It is also therefore, important to keep track of how our elected Parliamentarians are 

performing in their duties, and who among them have been most effective. Our Sansad 

Ratna Awards was an initiative in this pursuit. In the interim, we have made a review of the 

performance of the Lok Sabha and its Members of Parliament (MPs) in the recently 

concluded winter session. Incidentally, the budget session has just commenced. 

 

The students of the Indian Institute of Technology, in their constant endeavour in making 

daily life convenient, through inventions, innovations and facilitation, recently embarked on 

a Bicycle Hire Scheme to help IITM students cope with commuting within the large expanse 

of their college campus. We have included a short write-up about this scheme. 

 

Our mascot, Prince continues to share his bit of wisdom for our amusement and 

introspection. 

 

I hope you will enjoy this edition. Please share your feedback with us at 

editor@corpezine.com.  Your feedback is important to us. 
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Editorial 
 

Ban on Firecrackers May Impact a Crore Indian Workers 

 
 

The orders of the Indian Supreme Court (SC) issued in October 2017, banning the sale of 

fire crackers in the National Capital Region (NCR) of the country, has caused ripples in 

the fireworks industry.  Although SC lifted the ban on 1st November 2017, several Public 

Interest Litigations (PIL) have since been filed with SC to ban fireworks at the national 

level.  These petitions have been admitted.  This has caused uncertainty and anxiety in 

the minds of manufacturers and workers of the fireworks industry in Sivakasi, a small 

town in South India.  This has also led to disruption in the production as the 

manufacturers are unsure about the outcome of the pending PILs.  Around 850 units in 

Sivakasi contribute to 90% of India’s requirement of fireworks. 

 

Sivakasi usually commences the manufacture of fireworks in the month of November for 

the following year’s Diwali festival.  The dealers from across the nation generally pay 

advanced instalments to book their orders.  Due to this current uncertainty, Sivakasi has 

not received any order from the dealers till date. Even banks are reluctant to advance 

loans to these manufacturers.   

 

The fireworks’ factories were closed for nearly one month from 26 th December 2017.  It 

was only on the recent assurance by the State Government that the manufacturers have 

re-opened their factories.  Around ten lakh (one million) people are directly or indirectly 

associated with the manufacture of the fireworks.  Due to the uncertainty over the 

outcome of PILs and the lack of orders, many workers have lost their means of livelihood. 

Nearly 126 outsourced jobs are involved in the manufacture of fireworks, generating a 

large employment opportunity in cottage industries.  Besides the local workers, more 

than one crore (10,000,000) people across the nation in transport, retail and wholesale 

depots are associated with the fireworks industry. 

 

Fireworks are mainly consumed only during Diwali.  They are used in smaller quantities 

during other festivals, and functions as weddings.  The use of fireworks during Diwali is 
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synonymous with the Indian culture.  Therefore, banning fireworks has affected the 

sentiments and pride of many people too.  

 

The petitioners have alleged that the air is immensely polluted due to fireworks during 

Diwali. However, studies revealed that during the 2017 Diwali season when the SC ban 

was in force, there was still air pollution, due to many other factors like automobile 

emission, burning of agricultural waste, etc.  NCR had suffered heavy pollution 

continuously for several days before and after Diwali, in spite of the ban on fireworks.  

There is no proven study so far to indicate on the pollution created exclusively by fire 

crackers.   

 

It is pertinent to highlight that Sivakasi fireworks use only nitrates, which are not 

harmful.  Chinese crackers use chlorates, which are harmful.  The Indian Government is 

struggling to curb the smuggling of Chinese crackers into India.  Manufacturers now fear 

that any possible official ban on Indian crackers may lead to increase in the smuggle and 

use of Chinese crackers.  No country has so far banned crackers.   

 

In mid-January 2018, the Chief Minister 

of Tamil Nadu sent an urgent letter to 

the Prime Minister (PM), drawing his 

attention to the ruling of the  US 

Supreme  Court  that the use of 

fireworks during celebration of cultural 

events was a right of all Americans, as it 

symbolised the display of civic pride and 

patriotism, as per the second 

amendment of the Constitution of the 

US.  Referring to the Indian Environment 

(Protection) Rules, 1986, the Chief 

Minister stated in his letter to the PM, "As per rule 3(b) of Environment (Protection) Rules, 

1986, only when the level of any of the pollutants mentioned in the table in Schedule VII 

goes beyond the prescribed limit in the said table for two consecutive days shall the alarm 

bells ring and continuous monitoring and further investigation instituted. In the case of 

fireworks, almost all reported scientific data has revealed reversing of the level of pollution 

to the level prior to the use of fireworks within 24 hours”. 

 

Recently the Prime Minister declared 130 districts in the country for special focus on their 

development.  Virudhunagar District, to which Sivakasi belongs, has been identified as one 

of the districts for special focus.  Social workers fear that if one million poor and 

downtrodden people are going to be thrown out of employment in this area, it may lead to a 

law and order issue and even suicides. 

 

PreSense urges the Indian Government and the Hon’ble PM to immediately review the issue 

on fireworks, with an open mind, and save the fireworks industry by suitably amending Rule 

3(b) of Environment (Protection) Rules 1986, as they did in the case of the Jallikattu issue 

last year, in order to preserve the tradition and culture of this nation.  There is also great 

potential in the market for export of Indian fireworks. This is yet to be seriously explored 

and tapped by the Central Government, giving way to China dominating the world market.   

 

Incidentally, MPs from Tamil Nadu propose to take up the Sivakasi issue during the current 

budget session of the Parliament. 

 

By K. Srinivasan, Managing Editor, PreSense 

The Chief Minister of Tamil Nadu sent 

an urgent letter to the Prime Minister 

(PM), reminding him about the ruling 

of the  US Supreme  Court  that the use 

of fireworks during celebration of 

cultural events was a right of all 

Americans, as it symbolised the display 

of civic pride and patriotism, as per the 

second amendment of the Constitution 
of the US. 

https://timesofindia.indiatimes.com/topic/Supreme-Court
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Cover Story  
 

Bitcoins – Demystified 

 
 

Currency, as an enabler to trade and payments, is as old as commerce, dating back to the 

earliest of civilisations.  Every nation has its own currency.  In international trade however, 

the medium of settlement for payments and commerce is often through the stronger 

currency or as per the agreement between the parties.  The world is now witnessing a new 

form of currency, viz. cryptocurrency.  It can be loosely equated to digital currency, 

although it is not exactly synonymous.  In the organised and regulated market, there is 

always a systemic representation of the digital form of currency (as opposed to physical 

currency).  In any economy, besides the physical currency notes in circulation, substantial 

exchange is also done through banking transactions i.e. in digital format, which represent a 

major part of the nation’s economy. From this perspective, cryptocurrency does not 

represent the quantifiable, measurable and physical figure.   

 

What is Bitcoin? 

 

Bitcoin is a digital asset, and a payment system owned by nobody, regulated by none, and 

expressed as an open computer source software. It is accepted as a means of payment by a 

particular group of people.  It was reportedly invented in 2009 by a Russian named Santoshi 

Nakamoto, whose biography is mysterious and not much is known about him (or maybe a 

group of men by that name, who could be the founders) for reasons better known to 
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him/them.  While introducing the concept of Bitcoin, the unknown person or people also 

introduced the first database for the technology called Blockchain, to enable payment 

through Bitcoin. 

 

Every currency has a physical form – paper or a metal coin or both.  In this cryptocurrency, 

it is just the computer system software i.e. the cryptographic source code that ‘shows’ the 

balance or ‘evidences’ the currency balance.  Bitcoin is a cryptographically secure medium 

of financial exchange and not a ‘fraud’ though it comes under ‘unregulated’ medium.  

Bitcoin is basically ‘digital’ without a physical form.  No doubt, in these days of e-commerce 

and online funds remittances, lots of financial transactions are in digital format. 

 

The Technology Behind Bitcoin 

 

 
Bitcoin functions in blockchain technology.  Blockchain is a public distributed ledger verified 

by network nodes and authenticated through the computer source code in the app provided. 

It is an open source software, with no person, company or country owning this network, 

just as no one owns the Internet.  In this system, users transact directly with the other end, 

without an intermediary like a bank or a credit card company or a clearing house.  Since 

this is a computer based cryptographic technology, it has become easier in the modern day 

digital banking era, for banking transactions.  Some private banks in India are reportedly 

transacting through blockchain already (although the regulator, the Reserve Bank of India, 

i.e. RBI, is yet to officially recognise or monitor this method of payment). 
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To open a Bitcoin account (or any cryptocurrency), you have to log in to their website, have 

a username created along with a password, and then have the initial money transferred 

from your e-wallet like PayTM.  Alternatively, you can give this account number from the 

ledger, to your clients and request them to pay to this account in this exchange itself, 

thereby converting your USD or INR invoice to this exchange-currency.  You can later view 

in this ledger and trade in this exchange further, depending on that particular day’s rate 

value, and, to be precise, the rate value at that particular time. 

 

Bitcoin is not a monopoly.  Although it was the number one cryptocurrency, other such 

currencies also functioning on the blockchain technology, are now catching on.  Bitcoins, 

which once enjoyed more than 80% of the market share, has now reportedly come down to 

less than 40% market share. Ethereum, Ripple and Litecoin are accepted as alternative 

cryptocurrencies, rivalling Bitcoins.  

 

The Regulatory Mechanism 

 

Currently, cryptocurrency called 

by any name and of any origin, 

is not recognised in India by the 

financial regulator, RBI.  Anyone 

trading in Bitcoins or other such 

cryptocurrencies would be doing 

so, completely at his own risk, 

playing in a field where there is 

no referee, no umpire, no 

intermediary and no rules and 

regulations.  Even then, 

notwithstanding this uncertainty, the use of Bitcoins is on the rise and the volume of trade 

is increasing, especially among the high-stake financial players with an appetite for risk.  It 

is said that although it is not recognised at present, the underlying technology behind 

cryptocurrencies will continue to exist.  With a view to discourage the use of Bitcoins, the 

Finance Ministry has even labelled it as a worthless Ponzi Scheme. 

 

The Global Scenario 

 

Nations worldwide have not yet taken a clear stand on the use of cryptocurrencies.  

Understandably, it is feared that an unregulated and volatile system of payments and 

settlements has all the potential to destabilise any economy and derail the financial 

progress of the nation.  Some nations have banned cryptocurrencies and called them illegal, 

while some have recognised it, while a few countries have not specifically banned it or called 

it illegal but recognised the underlying technology of blockchains for transfer of funds. It is 

legal in countries like USA, Mexico, Canada, Brazil, Japan and Singapore, while countries 

like China and Russia have not recognised it as public currency.     

 

High Value and Volatility 

 

The currency is so volatile that its price fell from USD 19,000 on 16th December 2017 to a 

low of USD 12,000 on 30th December 2017. Perhaps it is this volatility that makes it 

interesting to many, and irresistible to those with a risk appetite.  In today’s international 

trade, Bitcoin is the one with the highest value, a rate that is unimaginable, with even 

Google recognising it as a currency, and displaying its value in its normal searches.  Today’s 

Bitcoin market value is around INR. 6,30,000 (i.e. USD 9,800), which was once as low as 

Right now, cryptocurrency called by any name 

and of any origin, is not recognised in India by 

the financial regulator, RBI.  Hence anyone 

trading in Bitcoins or other such 

cryptocurrencies is doing so, completely at his 

own risk, playing in a field where there is no 

referee, no umpire, no rules and regulations, 

and no intermediary. 
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INR 4,500 during 2010.  Because of the high value, every Bitcoin is divisible to the 8th 

decimal place, which is the smallest unit of a Bitcoin. 

 

Security Concerns 

 

Besides the risk aspect, even on the security aspects, cryptocurrencies do not provide any 

comfort factor to the users.  Already, some 175 million US dollars’ worth of cryptocurrencies 

are reported to be ‘stolen’ as a result of hacking into the servers of just three exchanges so 

far.  The exact figure remains unknown.  With such a huge unregulated market, 

unmonitored transactions and intermediary-less opaque deals, where would one report 

these cyber-crimes?  Since the value of cryptocurrencies is soaring, hackers consider it as 

easy-target-more-money than the conventional and normal electronic banking sites.  

 

The Future 

 

There are diverse opinions about the use, and the future of Bitcoins.  Some people (frankly, 

very few) say that it is the future currency of the globe, though serious and learned 

economists are quite sceptical about the use of cryptocurrencies.  The well-known American 

business magnate and philanthropist, Warren Buffet arguably among the most successful 

investors of the world, has gone on record saying that cryptocurrencies have a bad ending 

and his firm was not interested in it. And recently, according to Forbes’ latest list of 

billionaires, Satoshi Nakamoto, Bitcoin's mysterious inventor/s (where is he now?), is 

among the world's 50 richest people. 

 

There are many corporates across the globe accepting or in the process of accepting 

Bitcoins as a medium of payment.  In India too, as a first of its kind, some leading software 

giants have developed and are using the Blockchain technology, on which Bitcoins trading is 

done (and maybe other crypto-currencies too).   Reliance Jio is now reportedly planning its 

own cryptocurrency to be called ‘Jiocoin’ and a young team of finance and software 

professionals is working to launch it soon.  If a few more companies join the bandwagon, it 

would be interesting to watch what stand our regulator, RBI will take to deal with the issue.  

As of now, the Finance Ministry has cautioned about the risk associated with these digital 

currencies and warned that they may become a tool for money laundering and other 

clandestine payments.  

 

Here are some incredible but interesting titbits about Bitcoins: 

 

 Just 1% of the Bitcoin community controls 99% of the Bitcoin wealth. 

 Only around 900 people worldwide, own half of all Bitcoins.  

 Ethereum, a popular cryptocurrency, saw an incredible increase of 3,888% in just 5 

months i.e. from USD 5,000 to USD 199,400. 

 Communication among the groups is mostly encoded and not easily accessible in the 

Internet. 

 

To conclude, with everything becoming digitised (moving away from physical), it would be 

interesting to watch the progress of such cryptocurrencies.  It would perhaps be like 

watching a performance from the gallery.  Wisdom has to prevail upon the users to stay 

away from such unregulated, unmonitored market. 

 

By V. Rajendran, Editor 
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Nation 
 

Hire to Ride a Bicycle – An Initiative by  

IIT Madras Students 

 
 

If you belong to the Indian Institute of Technology, Madras (IITM) and you are looking for 

convenient means of moving around in the campus admeasuring around 650 acres, just 

pick a bicycle on hire.  This has been made possible, thanks to a scheme called Cycle 

Sharing System, initiated and introduced by a group of its students belonging to the 

Committee for Monitoring General Facilities for Students (CMGFS), in November 2017.  

 

Realising the need for affordable and flexible means of transport within the large campus, 

the idea of some sort of cycle sharing scheme was being discussed in the past couple of 

years. Students used to buy their own bicycles for use during their tenure with IITM. The 

graduating students would leave their bicycles behind in the campus. Except for a few of the 

bicycles, the rest are generally left unbought and not re-used.  They populate around the 

campus as junk that is difficult to dispose of.  The facility of hiring bicycles instead of buying 

them, was the alternative that the students explored and worked out, with some cycle 

provider companies. 

 

The Cycle Sharing System functions on a very simple procedure 

– download the app and an authorised e-wallet viz PayTM, check 

the map to find the nearest bicycle, scan the QR Code on the 

bicycle to unlock it, take your ride within the campus, deposit it 

at any of the 30+ pre-designated parking spots after use, scan to 

lock the bicycle and move on.  The hire charges are paid from 

the PayTM e-wallet. Although the scheme is currently in its trial 

period till March 2018, the monitors of the scheme believe it has 

already gained momentum with the students for its convenience 

and affordability.  This scheme is already popular in several 

foreign countries, catering to the general public. 

 

The team has tied up with four providers for supply of the bicycles for 

hire, viz. OFO, ZOOMCAR, OLA and TORQ.  Incidentally, TORQ is an IITM initiative for 

indigenous use.  The campus has around 500+ bicycles supplied by these cycle companies.  

ZOOMCAR has supplied 240 cycles, OFO – 200, OLA – 50 and TORQ – 40.  ZOOMCAR has 

QR Code scanning 
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been found to be the most popular.  OFO is the most recent entrant in the scheme.  OLA 

bicycles, with its manual locking system instead of smart locks, were found to be not so 

convenient for handling.  TORQ being a student initiative, is taking its time to take off.  

 

The Editorial Team of PreSense visited IITM and met up with the key students involved in 

the operation of the Cycle Sharing System, viz. T S Anand, Core CMGFS, S.Ashwanth 

Monian, Secretary of Hostel Affairs, and Namburi Nikhil Bharadwaj, Speaker of Students’ 

Legislative Council.  Prof Sudarsan Padmanabhan, Associate Professor of IITM, Chairman of 

CMGFS, and Editorial Team Member, participated in the conversation.  

 

The students observed that the peak season for use of the bicycles was during inter-

institutional events like sports and cultural meets. They were confident that the scheme 

would pick up in the course of the near 

future with the growing awareness about 

its practicality and convenience.  Anand 

informed that at the end of the trial 

period, the Committee would be taking a 

feedback survey about the scheme and 

the providers, from the users. Based on 

any suggestions for improving the 

scheme, the cycle hiring system will take 

off on a regular basis thereafter, tying up 

with the most successful and efficient 

cycle providers.  

 

Incidentally, the scheme was launched by 

OLA in IIT, Kanpur in the summer of last 

year. In Chennai city itself, the scheme is 

gaining entry in a couple of other 

professional colleges and a corporate-cum-residential campus in the suburbs. It was 

recently introduced in a college in Tiruppur city in the state.  

 

With bicycles recognised as the environment-friendly, economical, healthy and convenient 

alternative to getting to places, the team of Anand, Ashwanth and Bharadwaj are confident 

that the Cycle Sharing System is here to stay in IITM.  

 

By Susan Koshy, Editor-in-Chief 

People behind this initiative:(Left to Right): S Ashwanth Monian (Secretary, Hostel Affairs),  
T S Anand (Core, CMGFS), Namburi Nikhil Bharadwaj (Speaker of Students’ Legislative Council),  

and Dr Sudarshan Padmanabhan (Associate Professor of IITM and Chairman of CMGFS) 

A bicycle (yellow) for hire at a parking slot 
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Nation 
 

Performance of MPs in the 13th Session of 16th Lok Sabha – 

At A Glance 

The thirteenth session of the 16th Lok Sabha was held from 15th December 2017 to 5th 

January 2018.  This session had 13 sittings.  The performance at a glance is given in the 

accompanying graphic. 

 

Productivity 

 

During the session, Lok Sabha worked for 78% 

of its scheduled time, while Rajya Sabha 

worked for 54%. So far in the 16th Lok Sabha, 

the average productivity was 92%, while that of 

Rajya Sabha was 73%.  Time was lost due to 

disruptions in connection with some statements 

made during the recent state elections, and 

protests relating to the Bhima Koregaon issue.  

Out of 13 sittings, Lok Sabha sat beyond its 

scheduled time on six days (approximately 

eight hours). On the other hand, Rajya Sabha 

sat beyond its scheduled time on two days.  

 

More Time Spent on Legislative Business 

 

In this session, both Lok Sabha (48%) and Rajya Sabha (42%) spent a major part of their 

time on legislative business. This was the highest recorded in the 16th Lok Sabha. Both the 

Houses also recorded one of the lowest share of time spent debating other issues of public 

importance.  Since 2014, Rajya Sabha has spent more time debating issues other than Bills. 

However, in this winter session, this trend was reversed when the time spent for legislative 

business surpassed that for other debates. 

 

17 Bills were introduced in this session and 13 were passed.  At the end of the 13th session, 

67 Bills were still pending before the Parliament. 

 

Top Performers – Individuals  

 

This accompanying chart indicates the 

performance of the top 4 Members of 

Parliament (MPs) of the Lok Sabha, 

based on the debates initiated, private 

members’ bills introduced and questions 

raised.  PreSense congratulates the top 

performers.  The result is the 

cumulative achievement for all the 13 

sessions in the 16th Lok Sabha. 

 

Interestingly, all the top four 

performers hail from Maharashtra 

State.   
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Party-wise Performance 

 

Among the major political parties, Shiv 

Sena and Nationalist Congress Party 

(NCP) have topped the performance as at 

the end of the 13th Session.  All India 

Trinamool Congress (AITC) and Aam 

Aadmi (AAP) Party have shown poor 

performance. (Small parties were not 

taken into account for the analysis). 

 

State-wise Performance 

 

Maharashtra has done extremely well, 

followed by Kerala and Tamil Nadu.  West 

Bengal has done poorly.  (Small states 

and Union Territories were not taken for 

the analysis). 

 

PreSense congratulates all the individual 

top performers, top performing political 

parties and states.  The fourteenth 

session (Budget Session 2018) will 

commence on 29th January 2018.  Our 

Sansad Ratna Awards, instituted by the 

eMagazine PreSense and Prime Point 

Foundation will be based on the 

performance upto the end of second part 

of the Budget Session, after including 

additional parameters.  

  

Data source:  Lok Sabha Secretariat and 

PRS India 

By K. Srinivasan, Managing Editor 

 
 

Report on PreSense initiatives 

 

 

Digital Security Association of India (DiSAI), the fourth 

initiative of this eMagazine PreSense, organised a full-day 

workshop at Anna University on 6th January 2018 on 'Securing 

the Digital Space'.  Hon'ble Justice Shri C V Karthikeyan 

inaugurated the workshop.   

 

Dr Santhosh Babu IAS (Chairman, Tamilnadu Handicrafts 

Development Corporation Ltd), Dr C Sylendra Babu IPS (Addl. 
DGP, Railways), Dr S Murugan, (Joint Director, Directorate of Vigilance and Anti-

Corruption, Tamil Nadu) and many experts shared their views.  Details are 

available at www.disai.in.  

 

 
 

 

http://www.disai.in/
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International 
 

US Government Shutdown – What It Means? 

 
 

The expression “When America sneezes, the rest of the world catches a cold” was probably 

coined as an adage during the cold war days (beginning in the ‘60s) to imply that if the US 

foreign policy or its economy or its international trade took a tail spin, it would impact the 

world globally, since America has dominated foreign policy and world trade for decades.   

 

So, when the US shutdown happened in mid-January this year (2018), the world shuddered 

as it did during the Lehman Brothers’ collapse that triggered the global recession. But 

thankfully, it has remained an internal situation.  

 

What is US Shutdown? 

 

First, let us understand what the US shutdown is, and what it means domestically to that 

country. To understand it better, let us first understand the policy closer home in India. 

Here, when a ruling party government fails to pass a money bill, particularly the budget, to 

allocate money to different sectors and to appropriate salaries to government employees in 

the lower house of the Parliament, the government falls and the election process is set in 

motion for a new government to come out with a new budget. In the interim, the caretaker 

government adopts a ‘Vote on Account’ with the support of the opposition, to draw monies 

from the treasury to pay out.  India follows the British model of bicameral legislature and 

legislative proceedings, which have enough built-in safeguards.  

 

USA follows a presidential form of government where there is the Congress and the Senate, 

with the President as the final authority.  But his authority can be questioned and at times, 

he can be impeached by the Congress. 
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A government shutdown occurs in USA when the Congress fails to pass and/or the President 

fails to sign the appropriation bill – the legislation funding government and agencies. In 

such a case, interpretation of the Anti-Deficiency Act requires that the federal government 

begin a "shutdown" of the affected activities, involving the furlough (i.e. placing an 

employee in a temporary non-duty, non-pay status, in this case because of lack of funds) of 

non-essential personnel, and curtailment of agency activities and services.  

 

In the Past 

 

Since 1976, when the current budget and appropriations process was enacted, there has 

been 19 gaps in budget funding, eight of which led to federal employees being furloughed.  

Prior to 1990, funding gaps did not always lead to government shutdowns, but since 1990, 

the practice has been to shut down the government for all funding gaps. Shutdowns have 

also occurred at the state/territorial and local levels of government. 

 

Under President Ronald Reagan’s administration, there were three funding gaps leading to 

shutdowns lasting one day or less. A funding gap in 1990 during the George H W Bush 

administration caused a weekend shutdown. During the Bill Clinton administration, there 

were two full government shutdowns leading to furloughs and significant disruption, during 

1995 and 1996, lasting 5 and 21 days respectively. During the Barack Obama 

administration, a government shutdown occurred during October 1–16, 2013. The 

Republicans' desire to delay or defund the Patient Protection and Affordable Care Act, more 

popularly known as Obamacare, brought out by then Democrat President Obama, led to the 

shutdown.  

 

Why the Present Crisis? 

 

 

Therefore, the recent US government shutdown under President Donald Trump during 

January 20-23, 2018, was not a new phenomenon (though it was the first since October 

2013). It is just history repeating itself. Differences between the Democrats and the Trump-

led Republican regime over the passage of an amended Immigration Bill led to a tussle 

between the two parties with the Democrats adopting filibustering action, blocking the 

passage of the Bill and preventing the House from adopting the appropriation bills to 

sanction money to government departments.  

 

Essential services are normally exempted, so they continue in service, but they would not 

be paid until the shutdown ends. Essential services would include, for example, the armed 

service personnel as well as the federal government employees, some of whom would still 

be required to report to work but would not be paid until the government reopens.  

https://en.wikipedia.org/wiki/United_States_federal_government_shutdown_of_2013
https://en.wikipedia.org/wiki/Patient_Protection_and_Affordable_Care_Act
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Government shutdowns have the effect of disruption to government services and increased 

cost to the government due to lost labour. During the 2013 shutdown, Standard & Poor, the 

financial rating agency, estimated that that the shutdown had "to date taken $24 billion out 

of the economy," and "shaved at least 0.6 percent off annualized fourth-quarter 2013 GDP 

growth." The shutdown in October 2013 lasted more than two weeks and more than 

800,000 federal employees were furloughed. There is no official tally on how many were off 

work this time.  

 

Will It Affect India? 

 

Does or did the American shutdown affect India in any way? Here is the take. Indian 

shipments to the U.S. are likely to get affected following the shutdown of that country’s 

Federal Government, exporters claimed. “The shutdown of the U.S. Federal Government is 

certainly bad news for the Indian exporters since the American economy is among the 

largest destinations for (India’s) exports,” Ravi P Sehgal, chairman, EEPC India — the apex 

body for Indian engineering exporters, was quoted in the media as saying. 

 

“For the (India’s) engineering sector, the U.S. is the number one export destination, giving 

a robust growth in the current financial year. During the April-December period of the 

current fiscal, (India’s) engineering exports to the U.S. grew by over 50% to $7.5 billion,” 

Sehgal said in a statement. With as many as 60,000 employees of the U.S. Commerce and 

Transportation Departments being furloughed, port operations as also the clearing (of 

shipments) would be hit, he said.  

 

Global Reaction 

 

While the shutdown at the time of writing was almost resolved, the Republican 

administration was bracing itself for another potential shutdown in February 2018 as 

Democrats are in no mood to allow the Trump-led administration to conduct government 

business unless their demands are conceded to.  Of particular concern for the Democrats 

over the Immigration Bill, is the fate of 700,000 children who had migrated to USA over the 

last decade, and Republicans worry of legalising illegal entry and incurring the wrath of the 

voters.  

 

The American shutdown did not impact global business as feared but drew criticism from 

some European and Asian countries such as Britain, France and China. Even Mexican 

newspapers criticised the shutdown as an inherent defect in American style of governance. 

The French media criticised it. China was the first to react, calling the American political 

system flawed.  

 

Anyway, the latest American shutdown has drawn more global attention than ever before 

because of antipathy from most countries to President Donald Trump Administration’s 

‘America First’ Policy construed as an action of protectionism. The policy was criticised by 

Indian Prime Minister, Narendra Modi recently at the WEF (World Economic Forum) meet at 

Davos in Switzerland.  China too supported India in the criticism. Modi said that 

protectionism in a global village was as bad as terrorism. 

 

By T.N.Ashok, Consulting Editor 
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